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The multilateral trading system: 
The need for basic reform

A multilateral system with 
contradictions

The current negotiations in the World Trade 
Organization (WTO) are virtually at a standstill 
and prospects for a quick recovery are bleak. 
Even if some sort of agreement is worked out in 
due course either by lowering of ambitions or by 
ËÌŜɯËÙÈŜÐÕÎɯÖÙɯÉÖÛÏȮɯÐÛɯÐÚɯËÖÜÉÛÍÜÓɯÐÍɯÛÏÌɯ×ÙÖÉÓÌÔÚɯ
ÞÐÓÓɯÉÌɯÖÝÌÙȭɯ3ÏÌɯËÌÌ×ɯËÐřÌÙÌÕÊÌÚɯÛÏÈÛɯÌÔÌÙÎÌɯÐÕɯ
the negotiations from time to time are merely the 
symptoms of basic and structural problems of the 
ÚàÚÛÌÔȭɯ/ÈÛÊÏÐÕÎɯÜ×ɯÛÏÌÚÌɯËÐřÌÙÌÕÊÌÚɯÔÈàɯÎÐÝÌɯ
ÈÕɯÐÔ×ÙÌÚÚÐÖÕɯÖÍɯÏÈÙÔÖÕàɯÈÕËɯÈÎÙÌÌÔÌÕÛȮɯÉÜÛɯÐÛɯ
cannot instil the stability and durability which 
is so vitally necessary for a useful multilateral 
system. The time has come to go deeper into the 
ÙÖÖÛɯÖÍɯÛÏÌɯÔÈÓÈÐÚÌɯÈÕËɯŗÕËɯÈɯÔÌÈÕÚɯÖÍɯËÜÙÈÉÓÌɯ
cure. 

3ÏÌɯ&ÌÕÌÙÈÓɯ ÎÙÌÌÔÌÕÛɯ ÖÕɯ3ÈÙÐřÚɯ ÈÕËɯ3ÙÈËÌɯ
(GATT)/WTO system continues to be the main 
framework for the multilateral trading system 
even though a sizeable portion of cross-border 
trade is not strictly covered by its main disciplines. 
2ÐÕÊÌɯÐÛÚɯÐÕÊÌ×ÛÐÖÕɯÈÉÖÜÛɯÚÐßɯËÌÊÈËÌÚɯÈÎÖȮɯÐÛɯÏÈÚɯ
passed through various vicissitudes. Its creation 
ÐÕɯ ƕƝƘƛȮɯÔÈÐÕÓàɯ ÈÛɯ ÛÏÌɯ ÐÕÐÛÐÈÛÐÝÌɯ ÖÍɯ ÛÏÌɯ4ÕÐÛÌËɯ
2ÛÈÛÌÚɯ ÈÕËɯ ÛÏÌɯ4ÕÐÛÌËɯ*ÐÕÎËÖÔȮɯÞÈÚɯ ÊÌÕÛÙÌËɯ
around the objective of tackling the economic 

problems of post-World War II Europe. Now the 
ÚÐÛÜÈÛÐÖÕɯÐÚɯÝÈÚÛÓàɯËÐřÌÙÌÕÛȭɯ3ÏÌɯÚàÚÛÌÔɯÏÈÚɯÎÖÕÌɯ
on a long march since its establishment and has 
assumed the role of a guardian of international 
trade. It is a complex task considering that it now 
has a membership of around 150 countries that 
are spread over a vast spectrum of developmental 
ÓÌÝÌÓÚȮɯÚÛÙÈÛÌÎÐÌÚɯÈÕËɯÌß×ÌÙÐÌÕÊÌÚȭ

The system has not kept up with the times. The 
ÉÈÚÐÊɯËÌŗÊÐÌÕÊÐÌÚɯÖÍɯÈɯÔÜÓÛÐÓÈÛÌÙÈÓɯÛÙÈËÐÕÎɯÚàÚÛÌÔɯ
enveloping both rich and poor countries became 
apparent within a decade of its operation. A 
mild corrective effort was made through the 
inclusion of Part IV in the GATT that sought to 
ÐÕÛÙÖËÜÊÌɯÈɯËÐřÌÙÌÕÛÐÈÓɯÉÌÛÞÌÌÕɯÛÏÌɯÛÙÌÈÛÔÌÕÛɯÖÍɯ
the developing and the developed countries. But 
ÐÛɯÞÈÚɯÝÌÙàɯÔÜÊÏɯ ÐÕÌřÌÊÛÐÝÌɯÉÌÊÈÜÚÌɯ ÐÛɯÞÈÚɯÕÖÛɯ
taken seriously and there was no mechanism for 
×ÜŲÐÕÎɯ ÐÛɯ ÐÕÛÖɯ×ÙÈÊÛÐÊÌȭɯ (Õɯ ÛÏÌɯÔÌÈÕÛÐÔÌȮɯÔÈÕàɯ
more developing countries joined the system and 
international economic relations also became more 
complex. The old model that served its purpose 
in some way or another for nearly half a century 
ÐÚɯÕÖÞɯÎÙÖÚÚÓàɯÐÕÈËÌØÜÈÛÌɯÈÕËɯËÌŗÊÐÌÕÛɯÛÖɯÛÈÊÒÓÌɯ
the current and emerging situation. The system is 
in urgent need of basic reform in order to perform 
its role in a world that has changed much over the 
60 years of its existence.



The need for reform is dramatically reflected 
in two paradoxes and contradictions that we 
ÕÖÛÐÊÌɯ ÐÕɯ ÛÏÌɯ ÚàÚÛÌÔɯ ÊÜÙÙÌÕÛÓàȭɯ %ÐÙÚÛÓàȮɯÞÏÐÓÌɯ
the developing countries criticize the system 
×ÌÙÚÐÚÛÌÕÛÓàɯ ÈÕËɯ ÚÌÝÌÙÌÓàȮɯ ÛÏÌàɯ ÈÙÌɯ ÑÖÐÕÐÕÎɯ ÐÛɯ ÐÕɯ
ÓÈÙÎÌɯÕÜÔÉÌÙÚȭɯ2ÌÊÖÕËÓàȮɯÛÏÌɯÙÜÓÌÚɯÖÍɯÛÏÌɯÚàÚÛÌÔɯ
ÈÙÌɯÛÙÜÓàɯËÌÔÖÊÙÈÛÐÊȮɯÞÐÛÏɯÛÏÌɯ×ÙÖÝÐÚÐÖÕɯÖÍɯÖÕÌɪ
ÊÖÜÕÛÙàɪÖÕÌɪÝÖÛÌɯ ÈÕËɯËÌÊÐÚÐÖÕɯÉàɯÔÈÑÖÙÐÛàȮɯ àÌÛɯ
ÛÏÌɯÚàÚÛÌÔɯÐÚɯÖŜÌÕɯÊÙÐÛÐÊÐáÌËɯÍÖÙɯÐÛÚɯÜÕËÌÔÖÊÙÈÛÐÊɯ
ÞÖÙÒÐÕÎÚȭɯ3ÏÌÚÌɯ ÛÞÖɯ ÊÖÕÛÙÈËÐÊÛÐÖÕÚɯ ÈÙÌɯ ÓÐÕÒÌËȮɯ
as will be made clear later. And they also lead to 
some thoughts on the path of reform.

Let us start by examining why the developing 
countries are eagerly joining the system. There are 
ÍÖÜÙɯÔÈÐÕɯÙÌÈÚÖÕÚȭɯ%ÐÙÚÛÓàȮɯÑÖÐÕÐÕÎɯÛÏÌɯÔÜÓÛÐÓÈÛÌÙÈÓɯ
trading system obviates the need for entering 
into a series of bilateral agreements with various 
ÊÖÜÕÛÙÐÌÚɯÍÖÙɯÐÔ×ÖÙÛɯÈÕËɯÌß×ÖÙÛȭɯ2ÌÊÖÕËÓàȮɯÐÛɯÎÐÝÌÚɯ
them some protection against possible subjective 
ÈÊÛÐÖÕÚɯ ÖÍɯ ×ÖÞÌÙÍÜÓɯ ÊÖÜÕÛÙÐÌÚȭɯ 3ÏÐÙËÓàȮɯ ÊÓÖÚÌÓàɯ
associating with other countries in a multilateral 
forum provides opportunities for learning from 
ÖÛÏÌÙÚȭɯ%ÖÜÙÛÏÓàȮɯÙÌÔÈÐÕÐÕÎɯÖÜÛÚÐËÌɯÈɯÔÜÓÛÐÓÈÛÌÙÈÓɯ
system that has been functioning for a long time 
appears odd and is likely to erode a country’s 
credibility with the economic players of the 
world.

6ÏàȮɯÛÏÌÕȮɯÈÙÌɯÛÏÌɯËÌÝÌÓÖ×ÐÕÎɯÊÖÜÕÛÙÐÌÚɯÚÖɯÊÙÐÛÐÊÈÓɯ
of the GATT/WTO system? The reasons can be 
put into four groups: (i) basic approach in the 
ÍÖÙÔÜÓÈÛÐÖÕɯÖÍɯÙÜÓÌÚȮɯȹÐÐȺɯÊÖÕÛÌÕÛɯÖÍɯÛÏÌɯÙÜÓÌÚȮɯȹÐÐÐȺɯ
Ö×ÌÙÈÛÐÖÕɯÖÍɯÛÏÌɯÙÜÓÌÚȮɯÈÕËɯȹÐÝȺɯËÌÊÐÚÐÖÕɪÔÈÒÐÕÎɯ
process. These are explained below with some 
illustrations.

Inappropriate tools: limitations of 
“liberalization”, “reciprocity” and 
“retaliation”
	
The GATT/WTO system has adopted liberalization 
of trade in goods and services as the main 
instrument for achieving its objectives. [We are 
leaving out the subject of intellectual property 
rights that gatecrashed the system in 1995 and 
really does not belong in the remit of the system 
ÈÛɯÈÓÓȭȼɯ ÕËɯÓÐÉÌÙÈÓÐáÈÛÐÖÕɯÐÚɯÚÖÜÎÏÛɯÛÖɯÉÌɯÌřÌÊÛÌËɯ
through the exchange of concessions among 
ÊÖÜÕÛÙÐÌÚɯ ÖÕɯ ÛÏÌɯ ÉÈÚÐÚɯ ÖÍɯ ÙÌÊÐ×ÙÖÊÐÛàȭɯ %ÜÙÛÏÌÙȮɯ
for the enforcement of countries’ rights and 
ÖÉÓÐÎÈÛÐÖÕÚȮɯÙÌÛÈÓÐÈÛÐÖÕɯÐÚɯÛÏÌɯÜÓÛÐÔÈÛÌɯÛÖÖÓȭɯ3ÏÜÚɯ
ɁÓÐÉÌÙÈÓÐáÈÛÐÖÕɂȮɯ ɁÙÌÊÐ×ÙÖÊÐÛàɂɯ ÈÕËɯɁÙÌÛÈÓÐÈÛÐÖÕɂɯ
are at the core of the system. These principles 
and instruments can be relevant and workable in 
a system with countries at nearly similar levels 
of development and economic strength. But 

they become impractical and inadequate when 
the membership consists of countries at vastly 
ËÐřÌÙÐÕÎɯ ÓÌÝÌÓÚɯ ÖÍɯ ÌÊÖÕÖÔÐÊɯËÌÝÌÓÖ×ÔÌÕÛɯ ÈÕËɯ
ÚÛÙÌÕÎÛÏȮɯÈÚɯÐÚɯÌß×ÓÈÐÕÌËɯÉÌÓÖÞȭ

Liberalization of trade in goods and services gives 
ËÐÙÌÊÛɯÉÌÕÌŗÛÚɯ ÛÖɯ ÛÏÖÚÌɯ ÊÖÜÕÛÙÐÌÚɯ ÛÏÈÛɯ×ÖÚÚÌÚÚɯÈɯ
developed supply capacity in these areas. Most 
of the supply capacity in goods and services is 
ÐÕɯÛÏÌɯËÌÝÌÓÖ×ÌËɯÊÖÜÕÛÙÐÌÚȮɯÞÏÐÓÌɯÛÏÌɯËÌÝÌÓÖ×ÐÕÎɯ
ÊÖÜÕÛÙÐÌÚȮɯÞÐÛÏɯÝÌÙàɯ ÍÌÞɯÌßÊÌ×ÛÐÖÕÚȮɯÏÈÝÌɯÝÌÙàɯ
weak supply capacity. Naturally the developing 
countries perceive the emerging agreements in 
×ÜÙÚÜÈÕÊÌɯÖÍɯÓÐÉÌÙÈÓÐáÈÛÐÖÕɯÈÚɯÉÌÐÕÎɯÖÍɯÓÐŲÓÌɯÉÌÕÌŗÛɯ
to them. 

%ÜÙÛÏÌÙȮɯÛÏÌɯÌßÊÏÈÕÎÌɯÖÍɯÊÖÕÊÌÚÚÐÖÕÚɯÖÕɯÛÏÌɯÉÈÚÐÚɯ
of reciprocity implies that a country that can give 
more gets more and one that is unable to give 
more and thus gives less also gets less. The cycle of 
ɁÎÐÝÐÕÎɂɯÈÕËɯɁÎÌŲÐÕÎɂɯÛÏÜÚɯÒÌÌ×ÚɯÌß×ÈÕËÐÕÎɯÍÖÙɯ
the countries that are economically developed. For 
ÛÏÌɯÖÛÏÌÙÚȮɯÐÛɯÐÔ×ÓÐÌÚɯÈɯÎÙÈËÜÈÓɯÚÏÙÐÕÒÐÕÎɯÖÍɯÛÏÌÐÙɯ
ɁÎÌŲÐÕÎɂɯÈÕËɯÊÈ×ÈÊÐÛàɯÍÖÙɯɁÎÐÝÐÕÎɂȭɯ(ÕɯÛÏÐÚɯÔÈÕÕÌÙɯ
the current system has an in-built mechanism and 
structure for enhancing the disparity between 
countries.  

2ÐÔÐÓÈÙÓàȮɯ ÙÌÛÈÓÐÈÛÐÖÕɯÈÚɯ ÛÏÌɯÜÓÛÐÔÈÛÌɯ ÐÕÚÛÙÜÔÌÕÛɯ
ÍÖÙɯÛÏÌɯÌÕÍÖÙÊÌÔÌÕÛɯÖÍɯÙÜÓÌÚɯÏÈÚɯÛÏÌɯËÌŗÊÐÌÕÊàɯÖÍɯ
favouring the strong countries and disfavouring 
the weak. While a rich and strong country may 
be promptly willing to embark on a course of 
ÙÌÛÈÓÐÈÛÐÖÕɯÞÐÛÏɯ ÌÈÚÌȮɯ ÈɯÞÌÈÒɯÈÕËɯ×ÖÖÙɯ ÊÖÜÕÛÙàɯ
will have great hesitation and inhibition in using 
ÐÛȭɯ ŜÌÙɯÈÓÓȮɯÙÌÛÈÓÐÈÛÐÖÕɯÏÈÚɯ×ÖÓÐÛÐÊÈÓɯÈÕËɯÌÊÖÕÖÔÐÊɯ
costs. It is not a practical and convenient tool for 
a poor and weak country in case of need. 

The WTO membership now includes a very 
preponderant proportion of the developing 
countries. The WTO has a wide diversity of levels 
of economic development among its membership. 
This makes the basic principles of reciprocity and 
ÙÌÛÈÓÐÈÛÐÖÕɯÏÐÎÏÓàɯ ÐÔ×ÙÖ×ÌÙɯÈÕËɯËÌŗÊÐÌÕÛɯ ÐÕɯ ÛÏÌɯ
current multilateral trading system.

The weakness of the current structure did not 
cause much problem until the mid-1980s as the 
exchange of concessions till then was mostly 
among the developed countries. The developing 
countries were not asked to make significant 
ÊÖÕÊÌÚÚÐÖÕÚȭɯ.ÍɯÊÖÜÙÚÌȮɯ ÐÕɯ ÛÏÐÚɯ×ÙÖÊÌÚÚȮɯ ÛÏÙÖÜÎÏɯ
ÛÏÌɯÖ×ÌÙÈÛÐÖÕɯÖÍɯÛÏÌɯ×ÙÐÕÊÐ×ÓÌɯÖÍɯÙÌÊÐ×ÙÖÊÐÛàȮɯÛÏÌàɯ
did not get much either. But they did not have 
to undertake many obligations. Now the picture 
has changed dramatically and the developing 



countries have become the main target in the WTO 
ÕÌÎÖÛÐÈÛÐÖÕÚȭɯ 3ÏÌɯÔÈÑÖÙɯ ËÌÝÌÓÖ×ÌËɯ ÊÖÜÕÛÙÐÌÚȮɯ
ÚÌÕÚÐÕÎɯÉÐÎɯÖ××ÖÙÛÜÕÐÛÐÌÚɯ ÐÕɯ ÛÏÌÚÌɯÔÈÙÒÌÛÚȮɯ ÈÙÌɯ
×ÜŲÐÕÎɯ×ÙÌÚÚÜÙÌɯÖÕɯÛÏÌɯËÌÝÌÓÖ×ÐÕÎɯÊÖÜÕÛÙÐÌÚɯÛÖɯ
make more and more concessions in almost all 
areas. This trend in the system was exposed in its 
ÙÈÞɯÍÖÙÔɯÛÖÞÈÙËÚɯÛÏÌɯÌÕËɯÖÍɯÛÏÌɯƕƝƜƚɪƝƘɯ4ÙÜÎÜÈàɯ
Round of negotiations by the developed countries’ 
insistence on commitments from the developing 
countries in the new areas of services and 
intellectual property rights.  Now it has emerged 
in a more virulent form in the current negotiations 
ÜÕËÌÙɯÛÏÌɯ63.ɀÚɯ#ÖÏÈɯ6ÖÙÒɯ/ÙÖÎÙÈÔÔÌȮɯÞÐÛÏɯ
the developed countries first insisting on the 
introduction of further new areas like investment 
ÈÕËɯ ÊÖÔ×ÌÛÐÛÐÖÕɯ ÈÕËȮɯ ÓÈÛÌÓàȮɯ ×ÙÌÚÚÜÙÐáÐÕÎɯ ÛÏÌɯ
ËÌÝÌÓÖ×ÐÕÎɯÊÖÜÕÛÙÐÌÚɯÛÖɯÊÜÛɯÛÏÌÐÙɯÐÕËÜÚÛÙÐÈÓɯÛÈÙÐřÚɯ
to low levels. These trends have brought out the 
ŘÈÞÌËɯÉÈÚÐÊÚɯÖÍɯÛÏÌɯÚàÚÛÌÔɯÐÕɯÉÖÓËɯÙÌÓÐÌÍȭɯ

There is a growing perception among the 
developing countries that the system is meant 
merely for seeking concessions from them without 
giving them much in return. This has given rise to 
heightened tension in the system.

Skewed rules and skewed 
implementation

6ÐÛÏɯÓÐÉÌÙÈÓÐáÈÛÐÖÕȮɯÙÌÊÐ×ÙÖÊÐÛàɯÈÕËɯÙÌÛÈÓÐÈÛÐÖÕɯÈÚɯ
ÛÏÌɯÔÈÐÕɯ×ÐÓÓÈÙÚɯÖÍɯÛÏÌɯ& 33ɤ63.ɯÚàÚÛÌÔȮɯÐÛɯ ÐÚɯ
not surprising that the rules that have emerged 
are out of tune with the development process of 
the developing countries. Their policy options get 
constrained. Some examples are given below. 
 
ȹÐȺ	 3ÏÌɯ ×ÙÐÕÊÐ×ÓÌɯ ÖÍɯ ɁÕÈÛÐÖÕÈÓɯ ÛÙÌÈÛÔÌÕÛɂȮɯ
which is one of the main pillars of the GATT 
ÚàÚÛÌÔȮɯ×ÙÖÏÐÉÐÛÚɯÔÖÙÌɯ ÍÈÝÖÜÙÈÉÓÌɯ ÛÙÌÈÛÔÌÕÛɯ
to a domestic product as compared to a like 
ÐÔ×ÖÙÛÌËɯ ×ÙÖËÜÊÛȮɯ ÛÏÜÚɯ ÊÖÕÚÛÙÈÐÕÐÕÎɯ ÛÏÌɯ
developing countries in providing support to 
their domestic production.
 
(ii)	 Prohibition of import control restricts 
the developing countries in protecting their 
domestic production against competition from 
the products exported by large multinational 
ŗÙÔÚɯÉÈÊÒÌËɯÉàɯÏÜÎÌɯŗÕÈÕÊÐÈÓɯÈÕËɯÛÌÊÏÕÖÓÖÎÐÊÈÓɯ
ÙÌÚÖÜÙÊÌÚȮɯÈÕËɯÈÓÚÖɯÐÕɯÉÈÓÈÕÊÐÕÎɯÛÏÌɯÖÜÛŘÖÞɯÈÕËɯ
ÐÕŘÖÞɯÖÍɯÍÖÙÌÐÎÕɯÌßÊÏÈÕÎÌȭɯ

(iii)	 Restraint on subsidy provision has the 
potential of hindering technological upgradation 
of industrial production in the developing 
countries. A developmental multilateral system 
should permit the use of subsidies for fast 

technological development and enhancement 
of productivity in the developing countries. 
There is no such provision at present. The 
ÐÙÖÕàɯ ÐÚɯ ÛÏÈÛɯ ÛÏÌɯ ÙÜÓÌÚɯ Ú×ÌÊÐŗÊÈÓÓàɯ×ÌÙÔÐŲÌËɯ
ÚÜÉÚÐËÐÌÚɯ ÍÖÙɯÊÌÙÛÈÐÕɯÚ×ÌÊÐŗÊɯ×ÜÙ×ÖÚÌÚɯÞÏÐÊÏɯ
ÞÌÙÌɯÔÖÚÛÓàɯÜÚÌËɯÉàɯÛÏÌɯËÌÝÌÓÖ×ÌËɯÊÖÜÕÛÙÐÌÚȮɯ
ÝÐáȭȮɯ ÛÏÖÚÌɯ ÍÖÙɯ ÙÌÚÌÈÙÊÏɯ ÈÕËɯ ËÌÝÌÓÖ×ÔÌÕÛȮɯ
regional development and environmental 
adaptation. (This provision in the rules 
remained operational from 1995 to 1999. It 
ÓÈ×ÚÌËɯÛÏÌÙÌÈŜÌÙɯÈÕËɯÏÈÚɯÕÖÛɯÉÌÌÕɯÙÌÕÌÞÌËȭȺɯ

ȹÐÝȺ	 (Õɯ ÈÎÙÐÊÜÓÛÜÙÌȮɯ ÛÏÌÙÌɯ ÐÚɯ Èɯ ×ÙÖÝÐÚÐÖÕɯ ÍÖÙɯ
a “special safeguard” for the protection of 
ËÖÔÌÚÛÐÊɯ×ÙÖËÜÊÛÐÖÕȮɯÉÜÛɯÛÏÌɯ×ÙÌÊÖÕËÐÛÐÖÕɯÍÖÙɯ
its use is such that only the developed countries 
and a very small number of the developing 
countries can invoke it. 

ȹÝȺ	 (Õɯ ÛÏÌɯÔÈŲÌÙɯ ÖÍɯ ÛÌÊÏÕÐÊÈÓɯ ÚÛÈÕËÈÙËÚɯ ÖÍɯ
×ÙÖËÜÊÛÚȮɯ ÚÐÎÕÐÍÐÊÈÕÛɯ ×ÙÐÔÈÊàɯ ÐÚɯ ÎÐÝÌÕɯ ÛÖɯ
ÐÕÛÌÙÕÈÛÐÖÕÈÓɯ ÚÛÈÕËÈÙËÚȭɯ 3ÏÌÖÙÌÛÐÊÈÓÓàȮɯ ÈÓÓɯ
countries can participate in the process of 
ÚÛÈÕËÈÙËɯÍÖÙÔÜÓÈÛÐÖÕȮɯÉÜÛɯÈɯÓÈÙÎÌɯÕÜÔÉÌÙɯÖÍɯÛÏÌɯ
developing countries are unable to participate 
ÐÕɯÐÛɯÌřÌÊÛÐÝÌÓàɯÉÌÊÈÜÚÌɯÖÍɯÛÏÌÐÙɯÞÌÈÒɯŗÕÈÕÊÐÈÓɯ
and technical resources. Hence their special 
ÚÐÛÜÈÛÐÖÕÚɯÈÕËɯÈŲÙÐÉÜÛÌÚɯÈÙÌɯÓÐÒÌÓàɯÛÖɯÉÌɯÐÎÕÖÙÌËɯ
ÐÕɯ ÛÏÌɯ ÍÖÙÔÜÓÈÛÐÖÕɯÖÍɯ ÚÛÈÕËÈÙËÚȮɯÞÏÐÊÏɯÔÈàɯ
have an adverse impact on the export prospects 
of their products. 

ȹÝÐȺ	 (ÕɯÛÏÌɯÌÕÍÖÙÊÌÔÌÕÛɯÖÍɯÙÐÎÏÛÚɯÈÕËɯÖÉÓÐÎÈÛÐÖÕÚȮɯ
ÛÏÌɯ×ÙÖÊÌÚÚɯÖÍɯËÐÚ×ÜÛÌɯÚÌŲÓÌÔÌÕÛɯÊÈÕɯÛÈÒÌɯÜ×ɯ
to nearly 30 months. Such delay is particularly 
harmful for the developing countries that have 
rather weak resilience in their trade and trading 
ÊÏÈÕÕÌÓÚȭɯ!àɯ ÛÏÌɯ ÛÐÔÌɯ ÛÏÌɯ ÙÌÓÐÌÍɯ ÐÚɯ ÈÝÈÐÓÈÉÓÌȮɯ
irreparable damage might have already 
occurred. 

 
These are only some glaring instances of the 
ËÌŗÊÐÌÕÊÐÌÚȮɯÐÔÉÈÓÈÕÊÌÚɯÈÕËɯÐÕÐØÜÐÛÐÌÚɯÐÕɯÛÏÌɯÙÜÓÌÚȭɯ
(ÍɯÖÕÌɯÞÌÙÌɯÛÖɯÌßÈÔÐÕÌɯÛÏÌɯÙÜÓÌÚɯÐÕɯËÌÛÈÐÓȮɯÔÈÕàɯ
more such examples may be noticed. 

Apart from the various adverse aspects of the rules 
ÛÏÌÔÚÌÓÝÌÚȮɯÛÏÌɯÐÔ×ÓÌÔÌÕÛÈÛÐÖÕɯÖÍɯÛÏÌɯÙÜÓÌÚɯÉàɯÛÏÌɯ
ÔÈÑÖÙɯËÌÝÌÓÖ×ÌËɯÊÖÜÕÛÙÐÌÚɯÏÈÚɯÖŜÌÕɯÉÌÌÕɯÊÈÜÚÌɯÍÖÙɯ
worry among the developing countries. The major 
ËÌÝÌÓÖ×ÌËɯÊÖÜÕÛÙÐÌÚɯÍÜÓŗÓÓÌËɯÛÏÌÐÙɯÖÉÓÐÎÈÛÐÖÕÚɯÐÕɯ
ÚÖÔÌɯÚÐÎÕÐŗÊÈÕÛɯÈÙÌÈÚɯÔÌÙÌÓàɯÐÕɯÈɯÛÌÊÏÕÐÊÈÓɯÚÌÕÚÌȭɯ
Simultaneously they took neutralizing actions 
ÞÐÛÏɯÛÏÌɯÙÌÚÜÓÛɯ ÛÏÈÛɯ ÛÏÌɯÉÌÕÌŗÛÚɯËÐËɯÕÖÛɯŘÖÞɯÛÖɯ
ÛÏÌɯËÌÝÌÓÖ×ÐÕÎɯÊÖÜÕÛÙÐÌÚȭɯ%ÖÙɯÌßÈÔ×ÓÌȮɯÛÏÌɯÔÈÑÖÙɯ
developed countries reduced those agricultural 
ÚÜÉÚÐËÐÌÚɯÞÏÐÊÏɯ ÛÏÌɯÙÜÓÌÚɯÙÌØÜÐÙÌËɯ ÛÏÌÔɯÛÖɯÊÜÛȮɯ



but raised those subsidies that were immune 
ÍÙÖÔɯÛÏÌɯÙÌËÜÊÛÐÖÕɯÊÖÔÔÐÛÔÌÕÛȮɯÞÐÛÏɯÛÏÌɯÙÌÚÜÓÛɯ
that their total subsidies in agriculture in fact 
ÐÕÊÙÌÈÚÌËȭɯ$ÈÙÓÐÌÙɯȹƕƝƝƙɪƖƔƔƘȺȮɯÐÕɯÛÏÌɯÛÌßÛÐÓÌÚɯÚÌÊÛÖÙȮɯ
ÛÏÌàɯÍÜÓŗÓÓÌËɯÛÏÌÐÙɯÖÉÓÐÎÈÛÐÖÕɯÖÍɯÓÐÉÌÙÈÓÐáÈÛÐÖÕɯÐÕɯ
Èɯ ÛÌÊÏÕÐÊÈÓɯ ÚÌÕÚÌȮɯÉÜÛɯ ÚÌÓÌÊÛÌËɯ ÍÖÙɯ ÓÐÉÌÙÈÓÐáÈÛÐÖÕɯ
during the phaseout period mainly those products 
ÛÏÈÛɯÞÌÙÌɯÕÖÛɯÜÕËÌÙɯÙÌÚÛÙÐÊÛÐÖÕɯÐÕɯÛÏÌɯŗÙÚÛɯ×ÓÈÊÌȭɯ
Thus the developing countries hardly got any 
ÉÌÕÌŗÛɯÐÕɯÙÌÈÓɯÛÌÙÔÚɯÍÙÖÔɯÚÜÊÏɯȿÓÐÉÌÙÈÓÐáÈÛÐÖÕɀɯÐÕɯ
that period.

While the major developed countries have cleverly 
utilized the loopholes in the rules as illustrated 
ÈÉÖÝÌȮɯ ÛÏÜÚɯËÌÕàÐÕÎɯÉÌÕÌŗÛÚɯ ÛÖɯ ÛÏÌɯËÌÝÌÓÖ×ÐÕÎɯ
ÊÖÜÕÛÙÐÌÚȮɯ ÛÏÌàɯ ÏÈÝÌɯ ÈÓÚÖɯ ÈÎÎÙÌÚÚÐÝÌÓàɯ ÛÈÒÌÕɯ
trade-restrictive measures particularly against 
the developing countries on the grounds of 
×ÜÉÓÐÊɯÏÌÈÓÛÏȮɯÌÕÝÐÙÖÕÔÌÕÛÈÓɯ×ÙÖÛÌÊÛÐÖÕɯÈÕËɯÈÕÛÐɪ
dumping. Sometimes these actions have been 
found to be inconsistent with the rules and have 
ÛÏÜÚɯ ÉÌÌÕɯÞÐÛÏËÙÈÞÕȮɯ ÉÜÛɯ ÛÏÌɯËÈÔÈÎÌɯÞÖÜÓËɯ
already have been done in the form of dislocation 
and uncertainty in trade. 

Then there is a broader issue in the rules that has 
ÕÖÛɯÊÈÜÎÏÛɯÔÜÊÏɯÈŲÌÕÛÐÖÕȭɯ2ÜÉÚÐËÐÌÚɯÖÍɯÈɯÎÌÕÌÙÈÓɯ
ÕÈÛÜÙÌȮɯÐȭÌȭȮɯÛÏÖÚÌɯÎÐÝÌÕɯÛÖɯÐÕËÜÚÛÙàɯÐÕɯÎÌÕÌÙÈÓɯÈÕËɯ
not limited to a particular sector or a particular 
ÜÕÐÛȮɯÈÙÌɯÐÔÔÜÕÌɯÍÙÖÔɯÈÊÛÐÖÕɯÐÕɯÛÏÌɯ63.ȭɯ ÓÚÖȮɯ
ÛÏÌÙÌɯÈÙÌɯÛÏÌɯÏÐËËÌÕɯÚÜÉÚÐËÐÌÚȮɯÓÐÒÌɯÈɯÎÖÝÌÙÕÔÌÕÛɯ
passing on to a domestic industry some research 
results and technology that it had developed 
in the course of research on defence. Though 
ÈÓÓɯ ÊÖÜÕÛÙÐÌÚɯÏÈÝÌɯ ÛÏÌÚÌɯ ÍÈÊÐÓÐÛÐÌÚȮɯ ÐÛɯ ÐÚɯ ÖÕÓàɯ ÛÏÌɯ
developed countries that can really use them in a 
big way. The developing countries do not possess 
ÛÏÌɯŗÕÈÕÊÐÈÓɯÙÌÚÖÜÙÊÌÚɯÛÏÈÛɯÛÏÌɯÔÈÑÖÙɯËÌÝÌÓÖ×ÌËɯ
countries have for this purpose. This imbalance 
puts the manufacturing and trading entities of 
the developing countries at a disadvantage in 
comparison with those of the major developed 
countries.

3ÏÌÚÌɯÈÙÌɯÔÌÙÌÓàɯÚÖÔÌɯ ÐÓÓÜÚÛÙÈÛÐÖÕÚɯÖÍɯËÌŗÊÐÌÕÛɯ
and inadequate rules and their defective 
ÐÔ×ÓÌÔÌÕÛÈÛÐÖÕȭɯ (Õɯ ÍÈÊÛȮɯ ÐÕɯ×ÙÌ×ÈÙÈÛÐÖÕɯ ÍÖÙɯ ÛÏÌɯ
63.ɀÚɯ 2ÌÈŲÓÌɯ,ÐÕÐÚÛÌÙÐÈÓɯ"ÖÕÍÌÙÌÕÊÌɯ ÐÕɯ ƕƝƝƝȮɯ
the developing countries compiled a list of nearly 
100 instances of unsatisfactory rules and their 
implementation. But probably because of the 
overwhelming load of other pressing issues in the 
ÈÙÌÈÚɯÖÍɯ ÈÎÙÐÊÜÓÛÜÙÌɯÈÕËɯ ÐÕËÜÚÛÙÐÈÓɯ ÛÈÙÐřÚȮɯ ÛÏÌÚÌɯ
ÚàÚÛÌÔÐÊɯÐÚÚÜÌÚɯÏÈÝÌɯÕÖÛɯÙÌÊÌÐÝÌËɯÈÕàɯÚÐÎÕÐŗÊÈÕÛɯ
ÈŲÌÕÛÐÖÕɯÐÕɯÛÏÌɯÖÕÎÖÐÕÎɯÕÌÎÖÛÐÈÛÐÖÕÚȭɯɯ

Non-participatory decision-making

 ×ÈÙÛɯÍÙÖÔɯÛÏÌɯÙÜÓÌÚɯÈÕËɯÛÏÌÐÙɯ ÐÔ×ÓÌÔÌÕÛÈÛÐÖÕȮɯ
there is serious concern about the process by which 
decisions are taken in the WTO negotiations. Most 
of the developing countries do not generally get 
the opportunity to participate in the decision-
making process. The democratic provisions of 
one-country-one-vote and decision by majority do 
ÕÖÛɯÎÌÛɯÙÌŘÌÊÛÌËɯÐÕɯÛÏÌɯÈÊÛÜÈÓɯ×ÙÖÊÌÚÚɯÖÍɯËÌÊÐÚÐÖÕɪ
making in the WTO. Normally important decisions 
ÈÙÌɯŗÙÚÛɯÛÈÒÌÕɯÐÕɯÚÔÈÓÓɯÎÙÖÜ×ɯÔÌÌÛÐÕÎÚɯÐÕɯÞÏÐÊÏɯ
ÔÖÚÛɯÖÍɯÛÏÌɯËÌÝÌÓÖ×ÌËɯÊÖÜÕÛÙÐÌÚɯÈÙÌɯÛÏÌÙÌȮɯÉÜÛɯÖÕÓàɯ
a very small number of the developing countries 
are present. The proposal is then brought to the 
full WTO membership in formal meetings. But 
ÈÛɯÛÏÈÛɯÛÐÔÌȮɯÈÕàɯËÌÝÌÓÖ×ÐÕÎɯÊÖÜÕÛÙàɯÛÏÈÛɯÕÖÛÐÊÌÚɯ
adverse elements in the agreement would be 
reluctant to raise its voice as it will be singled out 
and blamed for blocking an agreement. Decisions 
are thus taken without the full and effective 
participation of a large number of the developing 
countries even though the emerging decisions add 
to the obligations of all. 

Stability in danger, utility in doubt

All this has led to grave discontent and frustration 
among the developing countries. They have 
Ìß×ÙÌÚÚÌËɯ ÚÜÊÏɯ ÍÌÌÓÐÕÎÚɯ ÍÙÌØÜÌÕÛÓàȮɯ×ÈÙÛÐÊÜÓÈÙÓàɯ
ËÜÙÐÕÎɯ ÛÏÌɯ63.ɯ,ÐÕÐÚÛÌÙÐÈÓɯ"ÖÕÍÌÙÌÕÊÌÚɯ ÛÏÈÛɯ
take place once every two years and during other 
critical high-level meetings. A multilateral system 
ÊÈÕÕÖÛɯÞÖÙÒɯÌřÌÊÛÐÝÌÓàɯÞÐÛÏɯÈɯÓÈÙÎÌɯÕÜÔÉÌÙɯÖÍɯÛÏÌɯ
ÊÖÕÚÛÐÛÜÌÕÛÚɯÚÖɯËÌÌ×ÓàɯËÐÚÚÈÛÐÚŗÌËȭɯ

Apart from the need for introducing equity and 
ÍÈÐÙÕÌÚÚȮɯÙÌÍÖÙÔɯÐÚɯÕÌÌËÌËɯÍÖÙɯ ÐÕÚÛÐÓÓÐÕÎɯÚÛÈÉÐÓÐÛàɯ
in the system and making it more useful. The 
real strength of a multilateral system lies in all 
its members having a stake in it. And this can 
come about if all the members have reasonable 
ÊÖÕŗËÌÕÊÌɯÛÏÈÛɯÛÏÌàɯÞÐÓÓɯÚÏÈÙÌɯÐÕɯÛÏÌɯÉÌÕÌŗÛÚɯÖÍɯ
the system. This will inspire and motivate them 
ÛÖɯ ÚÛÙÌÕÎÛÏÌÕɯ ÛÏÌɯ ÚàÚÛÌÔȭɯ1ÐÎÏÛɯ ÕÖÞȮɯ ÛÏÖÜÎÏȮɯ
the developing countries have a feeling that the 
system merely serves the purpose of extracting 
ÊÖÕÊÌÚÚÐÖÕÚɯÍÙÖÔɯÛÏÌÔɯÞÐÛÏÖÜÛɯÛÏÌÐÙɯÎÌŲÐÕÎɯÔÜÊÏɯ
in return. The system will remain unstable so long 
as a vast proportion of the membership remain 
ËÐÚÚÈÛÐÚŗÌËɯÞÐÛÏɯÐÛȭ

A stable and smoothly functioning WTO is in the 
interest of both the developing and the developed 
ÊÖÜÕÛÙÐÌÚȭɯ%ÖÙɯÛÏÌɯËÌÝÌÓÖ×ÐÕÎɯÊÖÜÕÛÙÐÌÚȮɯÛÏÌɯÕÌÌËɯ
lies in the factors enumerated earlier. And the 
developed countries too should be interested 



since the WTO can be a good means for them 
to improve their prospects in the developing 
countries. This is important for them as they 
have only limited prospect of fast growth based 
on their own domestic economies. A near-static 
level of population and an annual rise in GDP of 
around 2% in the developed countries provide 
only a modest support base for the growth of 
ÛÏÌÐÙɯ ÐÕËÜÚÛÙàȮɯ ÚÌÙÝÐÊÌÚɯÈÕËɯ ÛÙÈËÌȭɯ.Õɯ ÛÏÌɯÖÛÏÌÙɯ
ÏÈÕËȮɯÛÏÌɯËÌÝÌÓÖ×ÐÕÎɯÊÖÜÕÛÙÐÌÚȮɯ×ÈÙÛÐÊÜÓÈÙÓàɯÛÏÖÚÌɯ
ÛÏÈÛɯ ÈÙÌɯ ÎÙÖÞÐÕÎɯ ÍÈÚÛȮɯ ×ÙÖÝÐËÌɯ ÛÏÌÔɯÞÐÛÏɯ ÉÐÎɯ
opportunities. And a multilateral system like the 
WTO can help them to avail themselves of these 
opportunities in a smooth way. If the multilateral 
ÚàÚÛÌÔɯ ÐÚɯ ÌÔÈÊÐÈÛÌËɯ ÖÙɯ ÓÐÔ×ÐÕÎȮɯ ÐÛɯ ÊÈÕÕÖÛɯ ÉÌɯ
a good support for the economic operators of 
either the developing countries or the developed 
countries. 

The negotiations in the system are currently 
characterized by an aggressive approach of the 
major developed countries in pursuing their 
ÈÎÌÕËÈɯÈÕËɯÚÛÐřɯÙÌÚÐÚÛÈÕÊÌɯÍÙÖÔɯÛÏÌɯËÌÝÌÓÖ×ÐÕÎɯ
countries against their unfair demands. Most 
of the time the majority of the developing 
countries appear sullen and rather withdrawn. 
!ÜÛɯ×ÜÚÏÌËɯ ÛÖɯ ÛÏÌɯÞÈÓÓȮɯ ÛÏÌàɯÉÖÜÕÊÌɯÉÈÊÒɯÞÐÛÏɯ
ÚÜËËÌÕɯÝÌÏÌÔÌÕÊÌȮɯÈÚɯÞÈÚɯÛÏÌɯÊÈÚÌɯÐÕɯ2ÌÈŲÓÌɯÈÕËɯ
"ÈÕÊÜÕɯÈÛɯÛÏÌɯÛÐÔÌɯÖÍɯÛÏÌɯ,ÐÕÐÚÛÌÙÐÈÓɯ"ÖÕÍÌÙÌÕÊÌÚɯ
respectively in 1999 and 2003. Their frustration 
suddenly bursts out at times like a volcano. 

 ɯÔÜÓÛÐÓÈÛÌÙÈÓɯ ÚàÚÛÌÔɯ ÊÈÕÕÖÛɯ ÈřÖÙËɯ ÛÖɯ ÐÎÕÖÙÌɯ
the interests and feelings of a large section of 
ÐÛÚɯÔÌÔÉÌÙÚÏÐ×ȭɯ.ÛÏÌÙÞÐÚÌȮɯÛÏÐÚɯÞÐÓÓɯÖÕÓàɯÎÖɯÖÕɯ
ÈËËÐÕÎɯÚÛÙÈÐÕɯÛÖɯÛÏÌɯÚàÚÛÌÔɯÞÐÛÏɯÕÖɯÉÌÕÌŗÛɯÛÖɯÈÕàɯ
party. What is needed is a constructive approach 
of partnership. 

Some elements of reform

%ÖÓÓÖÞÐÕÎɯ ÍÙÖÔɯÞÏÈÛɯ ÏÈÚɯ ÉÌÌÕɯ ÚÈÐËɯ ÈÉÖÝÌȮɯ
the reform process should address the basic 
ËÌŗÊÐÌÕÊÐÌÚɯÈÕËɯÐÕÈËÌØÜÈÊÐÌÚȭɯ2ÖÔÌɯÚÜÎÎÌÚÛÐÖÕÚɯ
are given below.

It is important to modify and supplement the 
ÊÜÙÙÌÕÛɯÐÕÚÛÙÜÔÌÕÛÚɯÖÍɯÓÐÉÌÙÈÓÐáÈÛÐÖÕȮɯÙÌÊÐ×ÙÖÊÐÛàɯ
ÈÕËɯÙÌÛÈÓÐÈÛÐÖÕɯÉÌÊÈÜÚÌɯÛÏÌàɯÈÙÌɯÛÖÖɯÖÕÌɪÚÐËÌËȮɯÈÚɯ
has been explained earlier. Liberalization of trade 
ÞÏÐÊÏɯÎÌÕÌÙÈÓÓàɯ×ÙÖÝÐËÌÚɯËÐÙÌÊÛɯ ÉÌÕÌŗÛɯ ÛÖɯ ÛÏÌɯ
developed countries should be supplemented by 
ÖÛÏÌÙɯÌÓÌÔÌÕÛÚɯÛÏÈÛɯÊÖÜÓËɯËÐÙÌÊÛÓàɯÈÕËɯÌřÌÊÛÐÝÌÓàɯ
ÉÌÕÌŗÛɯ ÛÏÌɯËÌÝÌÓÖ×ÐÕÎɯ ÊÖÜÕÛÙÐÌÚȭɯ (Õɯ ÛÏÌɯ ÓÐÔÐÛÌËɯ
ÊÖÕÛÌßÛɯ ÖÍɯ ÐÕÛÌÙÕÈÛÐÖÕÈÓɯ ÛÙÈËÌȮɯ ÛÏÌÚÌɯ ÊÖÜÕÛÙÐÌÚɯ
need to have higher production for export and 
ÌÕÏÈÕÊÌɯ ÛÏÌÐÙɯ ÉÌÕÌŗÛÚɯ ÍÙÖÔɯÌß×ÖÙÛȭɯ %ÖÙɯÏÐÎÏÌÙɯ

×ÙÖËÜÊÛÐÖÕɯÍÖÙɯÌß×ÖÙÛȮɯÛÏÌàɯÕÌÌËȯɯËÌÝÌÓÖ×ÔÌÕÛɯÖÍɯ
ÌŚÊÐÌÕÛɯ×ÙÖËÜÊÛÐÝÌɯÊÈ×ÈÊÐÛàɯÈÕËɯÖÍɯÐÕÍÙÈÚÛÙÜÊÛÜÙÌɯ
as well as expansion of market opportunities. 
For enhancement of benefits from expanded 
×ÙÖËÜÊÛÐÖÕɯÈÕËɯ ÛÙÈËÌȮɯ ÛÏÌàɯÕÌÌËȯɯ Ìß×ÈÕÚÐÖÕɯÖÍɯ
ËÖÔÌÚÛÐÊɯÌÊÖÕÖÔÐÊɯÈÊÛÐÝÐÛàɯÐÕɯ×ÙÖËÜÊÛÐÖÕɯÍÖÙɯÛÙÈËÌȮɯ
appropriate price for their exports and retention of 
higher value added in the country. Liberalization 
ÔÌÈÚÜÙÌÚɯÛÏÈÛɯÉÌÕÌŗÛɯÛÏÖÚÌɯÏÈÝÐÕÎɯÛÏÌɯ×ÙÖËÜÊÛÐÝÌɯ
capacity should be supplemented and balanced by 
measures that encourage and support the creation 
and enhancement of production capacity in other 
countries.

These elements will have to feature in the 
ÕÌÎÖÛÐÈÛÐÖÕÚȮɯ ÚÖÔÌɯÖÍɯ ÛÏÌÔɯËÐÙÌÊÛÓàɯ ÈÕËɯÖÛÏÌÙÚɯ
indirectly; but it is important to keep these basic 
ÕÌÌËÚɯÈÕËɯÊÖÕÊÌÙÕÚɯÐÕɯÛÏÌɯÍÖÙÌÍÙÖÕÛɯÈÓÓɯÛÏÌɯÛÐÔÌȮɯ
ÞÏÐÓÌɯ ÍÖÙÔÜÓÈÛÐÕÎɯ ÛÏÌɯ ÈÎÌÕËÈɯÖÍɯ ÕÌÎÖÛÐÈÛÐÖÕÚȮɯ
while negotiating and also while arriving at 
agreements on rights and obligations. The 
ËÌÝÌÓÖ×ÐÕÎɯÊÖÜÕÛÙÐÌÚȮɯÞÏÐÊÏɯÊÖÕÚÛÐÛÜÛÌɯÛÏÌɯÉÜÓÒɯ
ÖÍɯ ÛÏÌɯ63.ɯÔÌÔÉÌÙÚÏÐ×ȮɯÏÈÝÌɯÛÖɯÉÌɯÊÖÕÝÐÕÊÌËɯ
that the outcomes of the negotiations will support 
these objectives and not hamper them. Insofar as 
ÙÌÓÌÝÈÕÛȮɯÛÏÌÙÌɯÚÏÖÜÓËɯÉÌɯÈɯÊÖÔÉÐÕÈÛÐÖÕɯÖÍɯ×ÖÚÐÛÐÝÌɯ
obligations on the part of the developed countries 
in support of these aims and also immunity 
for the developing countries from the rules 
that inhibit their achievement. This should be a 
ÚÌÙÐÖÜÚȮɯÊÖÔ×ÙÌÏÌÕÚÐÝÌɯÈÕËɯÏÖÕÌÚÛɯÉÈÓÈÕÊÌɯÛÖɯÛÏÌɯ
developing countries’ obligations on liberalization 
of trade in goods and services.

2ÐÔÐÓÈÙÓàȮɯÛÏÌɯÔÌÊÏÈÕÐÚÔɯÖÍɯÙÌÊÐ×ÙÖÊÐÛàɯÏÈÚɯÛÖɯÉÌɯ
replaced/supplemented by some new mechanism. 
3ÏÌɯ×ÙÖÝÐÚÐÖÕɯÖÍɯÚ×ÌÊÐÈÓɯÈÕËɯËÐřÌÙÌÕÛÐÈÓɯÛÙÌÈÛÔÌÕÛɯ
ÖÍɯÛÏÌɯËÌÝÌÓÖ×ÐÕÎɯÊÖÜÕÛÙÐÌÚȮɯÞÏÐÊÏɯÏÈÚɯÉÌÌÕɯÔÜÊÏɯ
eroded from the stage of Part IV of the GATT to 
ÛÏÌɯ4ÙÜÎÜÈàɯ1ÖÜÕËɯÈÎÙÌÌÔÌÕÛÚȮɯÏÈÚɯ×ÙÖÝÌËɯÛÖɯÉÌɯ
ÖÍɯÓÐŲÓÌɯÜÚÌɯÐÕɯÉÈÓÈÕÊÐÕÎɯÛÏÌɯÈËÝÌÙÚÌɯÐÔ×ÓÐÊÈÛÐÖÕɯ
of using reciprocity as the basis for exchange 
of concessions between the developed and 
developing countries. Some new and innovative 
mechanism needs to be developed.  	

The tool of retaliation as the ultimate instrument 
of enforcement of rights and obligations may be 
supplemented by the principle and measure of 
ÑÖÐÕÛɯÈÊÛÐÖÕɯÉàɯÛÏÌɯÔÌÔÉÌÙÚÏÐ×Ȯɯ×ÈÙÛÐÊÜÓÈÙÓàɯÞÏÌÕɯ
the aggrieved party is a developing country and 
ÛÏÌɯÖřÌÕËÐÕÎɯ×ÈÙÛàɯÐÚɯÈɯËÌÝÌÓÖ×ÌËɯÊÖÜÕÛÙàȭɯ.ÛÏÌÙɯ
alternative or supplemental instruments may 
ÈÓÚÖɯÉÌɯÞÖÙÒÌËɯÖÜÛȮɯÍÖÙɯÌßÈÔ×ÓÌɯÛÏÌɯÙÌØÜÐÙÌÔÌÕÛɯ
ÖÍɯ×ÈàÔÌÕÛɯÖÍɯËÐÙÌÊÛɯŗÕÈÕÊÐÈÓɯ ÊÖÔ×ÌÕÚÈÛÐÖÕɯ ÐÕɯ
such cases. 



(Õɯ ÈËËÐÛÐÖÕȮɯ Èɯ ÉÈÚÐÊɯ ÊÏÈÕÎÌɯ ÐÚɯ ÙÌØÜÐÙÌËɯ ÐÕɯ ÛÏÌɯ
decision-making process. The prevailing system 
of small group negotiations on important issues 
is adopted mainly for bringing in efficiency 
in the negotiating process. It is feared that the 
ÛÌßÛÚɯÖÍɯÈÎÙÌÌÔÌÕÛÚɯÊÈÕÕÖÛɯÉÌɯŗÕÈÓÐáÌËɯ ÐÕɯ ÓÈÙÎÌɯ
meetings with the entire membership present and 
participating in deliberations. It is felt that there 
ÐÚɯ Èɯ ÊÖÕŘÐÊÛɯ ÉÌÛÞÌÌÕɯ ÌŚÊÐÌÕÊàɯ ÐÕɯÕÌÎÖÛÐÈÛÐÖÕÚɯ
and full and direct participation of members at 
all stages of the negotiations. 

3ÏÐÚɯ×ÙÖÉÓÌÔɯÏÈÚɯÉÌÌÕɯÞÌÓÓɯÐËÌÕÛÐŗÌËɯÉÜÛɯÛÏÌÙÌɯ
has not been much move towards bringing in 
ÍÖÙÔÈÓɯ ÚÖÓÜÛÐÖÕÚȭɯ.ŜÌÕɯ ÚÖÔÌɯ ÊÖÙÙÌÊÛÐÝÌÚɯ ÏÈÝÌɯ
ÉÌÌÕɯÈ××ÓÐÌËɯÐÕɯÛÏÌɯÍÖÙÔɯÖÍɯÖÊÊÈÚÐÖÕÈÓɯÉÙÐÌŗÕÎÚɯÖÍɯ
larger groups by the chairpersons of the particular 
negotiations or by the lead members of some 
interest groups. But this cannot be a substitute 
for a more formal and structured arrangement 
in which all members have the full satisfaction 
ÖÍɯÌřÌÊÛÐÝÌɯ×ÈÙÛÐÊÐ×ÈÛÐÖÕȭɯ3ÏÌɯ×ÙÖÉÓÌÔɯÔÜÚÛɯÕÖÛɯ
ÙÌÔÈÐÕɯÐÎÕÖÙÌËȭɯ$řÌÊÛÐÝÌɯÈÕËɯÝÐÉÙÈÕÛɯ×ÈÙÛÐÊÐ×ÈÛÐÖÕɯ
of the members will bring strength to the system. 
It is necessary to evolve a system that balances 
ÛÏÌɯÕÌÌËɯ ÍÖÙɯ ÌŚÊÐÌÕÊàɯ ÐÕɯÕÌÎÖÛÐÈÛÐÖÕÚɯÞÐÛÏɯ ÍÜÓÓɯ
ÈÕËɯÌřÌÊÛÐÝÌɯ×ÈÙÛÐÊÐ×ÈÛÐÖÕɯÉàɯÛÏÌɯÔÌÔÉÌÙÚɯÐÕɯÛÏÌɯ
negotiating process.

These are only some of the elements needing 
deep consideration while working on the reform 
of the system. The issues are too complex to be 
captured fully in these few illustrative points. 
!ÌÚÐËÌÚȮɯ ÛÏÌɯ ÚàÚÛÌÔÐÊɯ×ÙÖÉÓÌÔÚɯ ÐÕɯ ÛÏÌɯ ÊÜÙÙÌÕÛɯ
framework have dimensions that go beyond 
the developed-developing countries divide. 
%ÜÙÛÏÌÙȮɯÛÏÌɯÕÈÛÜÙÌɯÖÍɯ×ÙÖËÜÊÛÐÖÕɯÈÕËɯÛÙÈËÌɯÏÈÚɯ
undergone a fundamental change since the time 
ÛÏÌɯÍÙÈÔÌÞÖÙÒɯÞÈÚɯÖÙÐÎÐÕÈÓÓàɯÊÙÌÈÛÌËȭɯ-ÖÞɯÈɯŗÕÈÓɯ
product in its consumer-useable form is not always 
manufactured at one place; the manufacturing 
×ÙÖÊÌÚÚɯÐÚɯÖŜÌÕɯÚ×ÙÌÈËɯÈÊÙÖÚÚɯËÐÝÌÙÚÌɯÜÕÐÛÚɯÓÖÊÈÛÌËɯ
in several countries. The support services too 
ÈÙÌɯËÐÚ×ÌÙÚÌËɯÖŜÌÕɯÈÊÙÖÚÚɯ ÛÏÌɯÎÓÖÉÌȭɯ,ÖÙÌÖÝÌÙȮɯ
technology that is developing at incredible speed 
is adding new dimensions to the features of 
production and trade.

There may be many more issues and factors 
that will get into the agenda of reforms once the 
process starts.

Choice of forum 
	
An important question is: what should be the 
forum in which this reform exercise is undertaken? 
A natural suggestion may be that it should be 
done in the WTO. But that may pose a problem. 
The objective is to have a basic and fundamental 
ÙÌÍÖÙÔɯÖÍɯ ÛÏÌɯ ÚàÚÛÌÔȮɯ ÈÕËɯ ÛÏÌɯ63.ȮɯÞÏÐÊÏɯ ÐÚɯ
ŗÙÔÓàɯÌÔÉÌËËÌËɯÐÕɯÐÛÚɯÊÜÙÙÌÕÛɯÎÙÖÖÝÌȮɯÔÈàɯÕÖÛɯÉÌɯ
the most appropriate institution for this purpose. 
 ÕËɯàÌÛȮɯÐÛɯÐÚɯÕÌÊÌÚÚÈÙàɯÛÖɯÐÕÝÖÓÝÌɯÛÏÌɯ63.ɯÍÜÓÓàɯ
in this process and utilize its vast experience in this 
area. The only other forum apart from the WTO 
ÛÏÈÛɯÈ××ÌÈÙÚɯÈ××ÙÖ×ÙÐÈÛÌɯ ÐÚɯ ÛÏÌɯ4ÕÐÛÌËɯ-ÈÛÐÖÕÚȭɯ
Perhaps the process may be initiated and carried 
ÖÕɯÐÕɯÛÏÌɯ4-ɯÞÐÛÏɯÛÏÌɯÚÜ××ÖÙÛɯÈÕËɯÐÕÝÖÓÝÌÔÌÕÛɯ
of the WTO. 

How to begin?

Starting a process of basic and fundamental reform 
ÐÚɯÖŜÌÕɯ×ÙÖÉÓÌÔÈÛÐÊȭɯ(ÛɯÕÌÌËÚɯÔÈÚÚÐÝÌɯÌřÖÙÛɯÈÕËɯ
perseverance. The question is: who will take the 
lead and initiate the process? The major developed 
ÊÖÜÕÛÙÐÌÚɯÏÈÝÌɯÖŜÌÕɯÉÌÌÕɯÛÏÌɯ×ÙÐÔÌɯÔÖÝÌÙÚɯÐÕɯÛÏÌɯ
creation of new institutions or in fundamentally 
changing old institutions. But they are unlikely to 
be enthusiastic about such a change in the WTO 
ÈÚɯÛÏÌàɯÈÙÌɯÛÏÌɯÔÈÐÕɯÉÌÕÌŗÊÐÈÙÐÌÚɯÖÍɯÛÏÌɯÚàÚÛÌÔɯÐÕɯ
ÐÛÚɯÊÜÙÙÌÕÛɯÍÖÙÔȭɯ(ÕɯÍÈÊÛȮɯÈÛɯÓÌÈÚÛɯÐÕÐÛÐÈÓÓàȮɯÛÏÌàɯÔÈàɯ
not be enthusiastic about disturbing the status quo 
that has served them well so far. 

Hence the lead has to come from the developing 
ÊÖÜÕÛÙÐÌÚȭɯ ɯ ÎÙÖÜ×ɯ ÖÍɯ ÛÏÌÔȮɯ ×ÌÙÏÈ×Úɯ ÚÔÈÓÓɯ ÐÕɯ
ÕÜÔÉÌÙɯÐÕɯÛÏÌɯÉÌÎÐÕÕÐÕÎȮɯÔÈàɯÊÖÔÌɯÛÖÎÌÛÏÌÙɯÖÕɯ
this subject and enlarge the support base among 
the developing countries. Then they should 
approach the developed countries to seek their 
full involvement and participation. The exercise 
ÖÍɯ ÙÌÍÖÙÔɯ ÊÈÕɯÉÌɯ ÊÖÔ×ÙÌÏÌÕÚÐÝÌɯ ÈÕËɯ ÌřÌÊÛÐÝÌɯ
only if it is a joint exercise of the developed and 
developing countries.
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