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Surveys show EU'’s

Green Box

subsidies are trade-distorting

by Marita Wiggerthale

In the current negotiations on agricultural
subsidies at the World Trade Organisation
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The Green Box category of subsidies is not part
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the Green Box becomes or continues to be an

“escape route” that allows distorting subsidies
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Where the European Union (EU) is concerned,
it is the Green Box that is strategically used as
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the EU’s Common Agricultural Policy (CAP)
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closure of the loopholes and the integration of
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The structure of CAP expenditure
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In 2005, decoupled payments belonging to the
support category of “direct aids” did not form a
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The total EU financial plan for all rural
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Figure 1: EU notified Green Box spending, marketing years 2001/02, 2002/03 and 2003/04
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Source: ICTSD (2007: 18)
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Investment aids in the Green Box
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Article 7 of the AoA obliges member states to
handle Green Box measures in accordance with
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Production effects from investments in
agricultural holdings
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support for investment in agricultural holdings shall
contribute to the reduction of production costs
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Table 1: Production and productivity effects of investment promotion in the dairy sector in Germany (average

values)
Unit Lower Saxony  Bavaria/Baden W. Mecklenburg W.P./Saxony A.
No. of interviewed farms ~ — 22 24 16
Productivity increase % 73 59 40 (Top quartile: 90)
Number of cows — 72 (+47%) 63 (+35%) 445 (+7%)
Milking performance kg/cow 8,098 (+6%) 7,513 (+8%) 8,569 (+10%)
Dairy production increase t/year 214 (+59%) 154 (+52%) 497 (+30%)
Investment volume u 177,583
Realisation of big
investments without aid? % 35 No

177,583 441,250

42 No 30 No

Source: Based on FAL (2005a)



#EIELTUOOWU00YTalEOOEUENT EyO0uE1 UEO x0T Ol
farms in Germany in 2005 by FAL show that
(TTudOYTUIOTOWERE U xUOYDETEuDOEUTEUTEN T
xUOEUENRYDawEOELITTuxUOEUERGOuOILITTuTEUOUL
oUT TUSEE0Tuhukbu

3TH000YTauUT00000sUTOP ITEN xUOE UEDYDlaU
DOuUUxxOUITEyTEUOULBOEUTEUTEu Edu KYIA+TI0IT Ty
OO TuxTUIOUOEOETuxTUWEOPUSOEUTEUTELEaut
Y CUTTIOUOETUOIEOPUROEUTEUT EIEARIKATIEOE)
Oni0uxUOEUEROOWOUTIEaHYIKN % -+l YYKEAD - Tu
ITTWOIEMEVOUROITUYDT P TEMYIKI Tl T<OUTELT T2
POUIEIOOUTEY TWTERUTELNTTROYTUIOTOUHITOUN
UTTUERENTOY TOuE A0 T TWOUEDTE

3TTU0YTalUTOPTEWTEWTUOPITnOuxUOEUEROO
TR<EQUBO0L Ofu xUOE UEIROOu EE < EEDIAH (Ou SEUITUO
&ITUOEQT TWURIUEROOuPEWEDFTUTOUa(OEUTEUT Eu
xUOEUEIOOu PEUETURY1E1OEDOIAN VOO TOTTTU
OO Tix TUTOUOEOETIEOEDOEUTEUT ErxUOE UENRYDau
OEpO0IVOOWTTWEYIO TUOTOEEOUULTOUET fu

In Francel(TTuTOYTUOOT0OIOIOEUETELEIOTPU
instrument for the modernisation of cattle,

goat and sheep farms (“plan de modernisation

des batiments d’elevage?01/ , TSk TOYDOTuENLOOU
FYIAY0YYYul OUOUOUNY oy YOYYYul UUOUu TUIEUOui Ol
the construction of buildings (depending on the

TIOTUEXTOEEQEUTEAN

(Ou 1YYKOu 0T T EBUOUREUIBOOu O u U1 T hu INu OB0u TUUOU
UOETUTTw , Y SuPEUETTEU0 EEU G000 P VoK Ciu
TOUEEATEVOUIKK Tl OUEEYO TUEUOUIN Tl OUUTT T xu
EQEUTOEMWTEUOUugl T TUTuPEUOOIUx x OUlTOULx OUO
EOExOU0IUaul EUO Uk Oul s T TUUTTHOOU T TWOUEAUU Ou
for the modernisation of farms exceeded the total

UOOuIOUTRITOURY TutdY TUIOEQUIEUOROTH  EEOUENOTY
to areport by the French Ministry of Agriculture

and Fisheries, the strategies pursued by farmers

are oriented towards the expansion of production

EExEEDI20uz0Y TUURrEEIOCuBUI T TuTRET x(pOOWIOWIT Ty
V00T, 7/ JulYYHEQNAS

Increased competitiveness through
investments in processing and
marketing of agricultural products
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